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foreign countries in this period, this general statement is still true. On the figures, relating as they do to a considerable period of time, it may be assumed that the competition of foreign and Western countries for the Indian market will increase and that the proportions of trade will, under present conditions, show a steady movement in the direction indicated.
" 12. But there is one important factor to be considered in regard to India which is of nothing like the same importance in regard to any other market in the British Empire, and that is the development of Japan. Japan has entered fully into the economic methods of the West. The new Japanese tariff shows all the leading features of that fiscal policy which has been employed with such effect in the development of the trade and resources of Germany and of the United States and other Western countries. But Japan enters this new field of commercial statesmanship under conditions very different from those of the West in regard to her nearness to the Indian market, the quantity and cheapness of the labour she can employ, and the facility with which she can imitate the products which have hitherto found favour in Far Eastern markets, and adapt her methods of production to their needs. Competition in the Far East itself for the Indian market is, therefore, certain to be of a very formidable character, and if China follows Japan in the adoption of Western economic methods, the effect on the balance and adjustment of Indian trade might be incalculably great.
" 13. So far I have been stating facts which are accessible to any student of contemporary economics, and I have refrained from drawing any inferences from them whatsoever. But